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Abstract: The promotion of the Belt and Road initiation has a profound impact on the overseas investment behavior of
Chinese companies. Both the completion of overseas investment policy system and the deep promotion of multi-lateral
cooperation help Chinese companies to go out. Among the factors that influence the transnational companies’ choice on
where to put their money, national distance is an important one that draws a lot of attention. This paper comprehends
several national distance factors from the aspects of geographical, cultural, economic, political, knowledgeable,
diplomatic and global connective, describing the spatial pattern of the national distances between China and the countries
along the Belt and Road and discussing if and how these distance factors influence Chinese Companies’ Choice of
Location along the Belt and Road. First, we build a model of several distance varieties with their index to analyze what
effects that these kinds of distance have on the companies’ investment along the Belt and Road. Second, we calculate the
comprehensive index value of different kinds of distance using principal component analytical method and describe their
spatial pattern. Third, we build a regression equation using the indexes to examine and compare the effect of different
kinds of distance. The conclusions are as follows: (1) The direct investment amount and overseas companies amount
between regions along the Belt and Road vary a lot. The regions can be ordered according to the investment scale from
large to small as: South East Asia, Mongolia and Russia, West Asia and North Africa, Middle Asia, South Asia, Middle
and East Europe. The most important 10 countries that Chinese companies invest along the Belt and Road are: Singapore,
Russia, Indonesia, Kazakhstan, Laos, United Arab Emirates, Myanmar, Pakistan, India and Mongolia. (2) The
comprehensive index, national geo-distance presents significant negative correlation with Chinese OFDI along the Belt
and Road. (3) Except that global connective distance has a non-significant positive influence on Chinese OFDI, the other

6 distance factors have positive effect on it, and economic distance and diplomatic distance have the most significant
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effect. Especially, economic distance and diplomatic distance have the most significant negative influence on Chinese

companies’ choice of location. Based on the result discovered in the research, this paper proposed some suggestions.

First, the investment of Chinese companies along the Belt and Road should initially focus on the countries and regions

which have shorter geo-distance with China, thus they can save investment costs. Second, based on the effect of national

distances, we can evaluate the investment environment of the countries and regions along the Belt and Road, then build

the information platform and risk warning system for the investment of Chinese companies. Third, try to shorten the

distances between China and the countries along the Belt and Road, especially diplomatic distance, taking advantage of

the cooperation platforms like China- ASEAN Free Trade Area and Shanghai Cooperation Organization to conquer the

barriers set by different kinds of distances and strengthen the influence of the Belt and Road.

Key words: national distance; the Belt and Road; Outward Foreign Direct Investment (OFDI); investment location

selection; Chinese companies
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Tab.1 The regions and countries along the Belt and Road
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Tab.2 Index system of national distances
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Tab.3 The extracted principal components of national distances
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Tab.4 The OFDI distribution of Chinese companies in

2015
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Tab.5 The cover rate of Chinese overseas companies at

the end of 2015
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Tab.6 The standardized result of national distances between China and the countries along the Belt and Road
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